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Item 3.02. Unregistered Sales of Equity Securities.

On October 3, 2023, Kratos Defense & Security Solutions, Inc. (the “Company”) entered into an agreement to acquire all
of the outstanding equity securities of Sierra Technical Services, Inc. (“STS”) pursuant to which the Company (i) issued 866,026
shares of the Company’s common stock, par value $0.001 per share (the “Common Stock”) on October 3, 2023 and (ii) agreed to
issue up to an additional 979,038 shares of Common Stock pursuant to certain holdback and earn-out provisions, in each case, to
the former stockholders of STS in reliance upon Section 4(a)(2) of the Securities Act of 1933, as amended.
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